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Statement 2
COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2012

Budget 2012 2011
(Note 9)

Revenue
Tax Requisition $ 5,573,185 $ 5,573,186 $ 4,568,582
Grants - 4,741 63,491
Donations - - 1,180
Interest and Other Revenue 45,000 123,784 80,256

Total Revenue 5,618,185 5,701,711 4,713,509

Expenses
Debenture Debt Interest 502,993 176,196 294,355
Other Expenses 60,000 60,022 121,630
Grants to Health Care Facilities (Schedule E) 1,800,000 2,216,531 2,319,449

Total Expenses 2,362,993 2,452,749 2,735,434

Annual Surplus 3,255,192 3,248,962 1,978,075

Opening, accumulated surplus 5,471,963 5,471,963 3,493,888

Ending, accumulated surplus $ 8,727,155 $ 8,720,925 $ 5,471,963

The accompany notes are an integral part of these financial statements.
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Statement 3
       COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

2012 2011

Operating Transactions
 Annual Surplus (Statement 2) $ 3,248,962 $ 1,978,075

Change in HST receivable 2,300 (976)
Change in accounts payable 719,050 -
Change in accrued interest (4,616) (92)
Debt actuarial adjustments (305,948) (208,942)
Deferred revenue (348,240) 204,550

 Net increase in cash from operations 3,311,508 1,972,615

Financing Transactions
 Principal debt repayments (Schedule D) (255,192) (254,996)

 Net decrease in cash from financing (255,192) (254,996)

Increase in Cash 3,056,316 1,717,619

Cash  - Beginning of Year 7,901,034 6,183,415

Cash  - End of Year $ 10,957,350 $ 7,901,034

Breakdown of Cash

Cash $ 4,616,901 $ 4,623,694
Cash - Restricted 6,340,449 3,277,340

$ 10,957,350 $ 7,901,034

The accompanying notes are an integral part of these financial statements.
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 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2012

1. Purpose

The Cowichan Valley Regional Hospital District is incorporated under the British Columbia
Hospital District Act. Its purpose is to secure and administer capital funding for hospitals within
the Cowichan Valley Regional Hospital District. These activities are funded through property
taxes and debenture debt.

2. Significant Accounting Policies

a) Basis of Presentation
The financial statements have been prepared in accordance with Canadian public sector
accounting standards as prescribed by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants (PSAB).

b) Use of Estimates
The preparation of financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent liabilities
at the date of financial statements, as well as the reported amounts of revenues and
expenditures during the reporting period. Significant areas requiring management
estimates are determination of accrued liabilities. Actual results may vary from the
estimates and adjustments will be reported and reflected in operations as they become
known.

c) Sinking Fund
The Hospital District records net long-term debt in accordance with amortization
schedules issued at the inception of debenture issues.  Sinking fund assets are recorded
at the cost amount of the contributions made, plus required actuarial amounts.  No
adjustment for sinking fund surpluses due to market experience is recorded until realized
at extinguishment of debenture debt.

d) Financial Instruments
The Hospital District’s financial instruments consist of cash, accrued interest, HST
receivable and long term debt. Unless otherwise noted, it is management’s opinion that
the Hospital District is not exposed to significant interest, currency or credit risk arising
from these financial instruments.

e) Revenue Recognition
The Hospital District recognizes tax requisition revenue based on assessments issued to
the property owners in its service area.  These assessments are issued on an annual
basis to meet the expenditures of the Hospital District. Interest revenue is recorded when
earned.  Grants in lieu of taxes are recorded on an accrual basis when it is possible to
reasonably estimate the amounts receivable.
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 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2012

3. Deferred Revenue
2012 2011

Homelessness in the Cowichan Valley $ - $ 330,000
Cowichan Valley Communities Health Network - 18,240

$ - $ 348,240

These projects have been transferred to the CVRD and represents grant funding from the
Vancouver Island Health Authority:

: to support capacity building for homelessness in the Cowichan Valley.
: for public participation with its member communities with the long term outcome of improving
their health status and planning for the enhancement of health services in the CVRHD.

4. Debenture Debt

All long term debt is issued through the Municipal Finance Authority of British Columbia. The
Authority is the borrowing agent for municipalities and regional districts in the Province of British
Columbia. All debenture debt issued by the Municipal Finance Authority is sinking fund debt.
Long term debt may only be repaid earlier then maturity where the Municipal Finance Authority
refinances an issue which includes a particular debenture debt issue by the Regional Hospital
District.

Issued and outstanding debt including issue numbers, maturity dates and sinking fund balances
are listed on Schedule D to these consolidated financial statements.

Payments of principal on issued debt of the Hospital District for the next five years are
approximately as follows:

2013 $ 227,253
2014 $ 109,479
2015 $   94,844
2016 $   64,915
2017 $   40,323
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 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2012

5. Related Party Transactions

Administrative costs totalling $60,000 (2011 - $60,000) were charged to the Cowichan Valley
Regional Hospital District from the Cowichan Valley Regional District, a Regional District
controlled by the same board of directors.  

6. Debt Reserve Fund

The Municipal Finance Authority of British Columbia provides capital financing for Regional
Hospital Districts.  The Authority is required to establish a Debt Reserve Fund which represents
1% of each Debenture Debt issued.  When the Cowichan Valley Regional Hospital District
borrows from the Authority 1% is kept by the Authority and put into the fund.  The Authority must
then use this fund if at any time there are insufficient funds to meet payment on debt obligations.

Upon the maturity of the debt issue, the debt reserve fund plus any interest earned less
expenditures for that issue will be discharged to the Cowichan Valley Regional Hospital District.
These amounts do not appear elsewhere in the financial statements and as at December 31,
2012 amounted to $ 369,854  (2011 -$ 421,792 ).

2012 2011

Cash Deposits - Cowichan Valley Regional Hospital District $ 98,902 $ 110,636
Demand Notes - Cowichan Valley Regional Hospital District 270,952 311,156

$ 369,854 $ 421,792

7. Accumulated Surplus 

The Accumulated Surplus of $ 8,720,925 (2011- $ 5,471,963 ) is made up of the following
individual fund equity amounts.

2012 2011

Revenue Fund Deficit (Schedule A) (517,200) (558,444)
Reserve Fund (Schedule B) 10,641,767 7,995,189
Capital Fund (Schedule C) (1,403,642) (1,964,782)

Accumulated Surplus 8,720,925 5,471,963
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 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2012

7. Accumulated Surplus (continued)

The Revenue Fund includes those transactions which are funded primarily by the annual property
tax requisition including debt repayments and capital grant contributions to the Vancouver Island
Health Authority.

The Capital Fund includes amounts related to debenture debt raised to finance capital
expenditures approved through bylaws adopted by the Regional Hospital District for the purposes
of the Vancouver Island Health Authority.

The Reserve Fund includes amounts disbursed or to be disbursed directly to the Vancouver
Island Health Authority in accordance with approved capital plans.

8. Net Debt

A statement of changes in net debt has not been prepared as the Regional Hospital District does
not have any non-financial assets and a reconciliation of Net Debt to Accumulated Surplus
(Deficit) does not provide any further meaningful information.

9. Budget Figures

Budget figures represent the Financial Plan Bylaw adopted by the Board on March 14, 2012. The
financial plan budgeted for transfer to and from the reserve fund. The following reconciliation of
the “Surplus for the year” is provided to show which items must be added and removed to reflect
the financial plan.

Annual Surplus (Statement 2) $ 3,255,192

Add:
Transfer from Reserves -

Less:
Debt Principal Repayments (255,192)
Transfer to Reserves (3,000,000)

Surplus, per Cowichan Valley Regional Hospital District
Financial Plan Bylaw No. 136 $ -
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Schedule A
     COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

SCHEDULE OF REVENUE FUND ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2012

Budget 2012 2011

Revenue
Tax Requisition $ 5,573,185 $ 5,573,186 $ 4,568,582
Grants - 4,741 63,491
Donations - - 1,180
Interest and Other Revenue 45,000 60,675 56,673

Total Revenue 5,618,185 5,638,602 4,689,926

Expenses
Debenture Debt Interest 502,993 482,144 503,297
Other Expenses 60,000 60,022 121,630

Total Expenses 562,993 542,166 624,927

Operating Surplus 5,055,192 5,096,436 4,064,999

Transfer to Reserve Fund (Schedule B) 1,800,000 1,800,000 1,800,000
Transfer to Restricted Reserve

 Fund (Schedule B) 3,000,000 3,000,000 2,000,000
Principal Debt Repayments (Schedule D) 255,192 255,192 254,996

5,055,192 5,055,192 4,054,996

Change in Fund Balance - 41,244 10,003

Beginning Fund Balance - (558,444) (568,447)

Ending Fund Balance (Note 7) $ - $ (517,200) $ (558,444)
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Schedule B
 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

SCHEDULE OF RESERVE FUND ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2012

2012 2011

Fund Balance, Beginning $ 7,995,189 $ 6,491,055

Add:
Contribution from Revenue Fund (Schedule A) 4,800,000 3,800,000
Interest Earned on Restricted Reserve 63,109 23,583

Less:
Grants to District Hospitals (Schedule E) (2,216,531) (2,319,449)

Fund Balance, Ending (Note 7) $ 10,641,767 $ 7,995,189

Fund balance is composed of:
Section 20 Reserve $ 4,301,318 $ 4,717,849
Restricted Reserve 6,340,449 3,277,340

$ 10,641,767 $ 7,995,189
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Schedule C
 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

SCHEDULE OF CAPITAL FUND ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2012

2012 2011

Fund Balance, Beginning $ (1,964,782) $ (2,428,720)

Principal Debt Repayments (Schedule D) 255,192 254,996
Actuarial Adjustments 305,948 208,942

Fund Balance, Ending (Note 7) $ (1,403,642) $ (1,964,782)
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Schedule D
 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

SCHEDULE OF DEBENTURE DEBT
AS AT DECEMBER 31, 2012

Issue Bylaw Interest Maturity Authorized Regional Dist. Debt Payments
No. No. Rate Date and Issued Share Interest Principal

78 121 5.250% 2012 624,352 249,741 13,411 19,856

621 79 8.500% 2013 155,400 62,160 5,284 2,011

627 94/97 9.600% 2013 1,680,587 672,235 64,534 24,377

612 97 8.500% 2013 2,600,446 1,040,178 88,415 40,867

613 97 8.500% 2013 3,227,635 1,291,054 109,740 50,725

505 86 5.000% 2014 658,590 263,436 6,586 3,317

626 79/94/97 9.625% 2014 1,135,969 454,388 43,735 14,846

506 85/86 5.000% 2014 964,751 385,900 9,648 4,968

511 85/102 7.250% 2015 608,998 243,599 17,661 5,238

92 121 4.550% 2015 333,058 133,223 6,062 11,096

92 125 4.550% 2015 414,565 165,826 7,545 13,812

624 97 7.875% 2016 1,649,669 659,868 51,965 24,815

78 116 5.250% 2022 2,262,532 905,013 48,599 27,370

78 120 5.250% 2022 330,788 132,315 7,105 4,002

93 120 5.100% 2025 435,523 174,209 6,470 7,892

6,833,145

Less principal repayments and actuarial adjustments (5,429,503)

TOTAL $ 17,082,863 $ 1,403,642 $ 486,760 $ 255,192

TOTAL DEBT PAYMENT $ 741,952
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Schedule E
 COWICHAN VALLEY REGIONAL HOSPITAL DISTRICT

SCHEDULE OF GRANTS TO HEALTH CARE FACILITIES
YEAR ENDED DECEMBER 31, 2012

Total 2012 Total

Grants to health
2011    care facilities   2012

                                                  

Cowichan District $ 24,414,902 $ 2,066,097 $ 26,480,999

Nanaimo District 674,834 - 674,834

Chemainus 4,980,784 90,434 5,071,218

Ladysmith 2,285,046 60,000 2,345,046

$ 32,355,566 $ 2,216,531 $ 34,572,097
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